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NOTE: 
Q.1 is compulsory, attempt any four questions from the remaining. All questions carry equal marks. Phones and other Electronic Gadgets are not allowed.
   
Q.
1 Differentiate between the following terms;

a. Risk Vs Return
b. Primary market Vs Secondary market
c. Profitability Vs Liquidity
Q.2 
Explain the different forms of Business Organization.
Q.3 
Elaborate the various legal and ethical challenges in financial management.

Q.4 

What are the various sources of short – term financing?










Q.5 

Fahad Construction Company is in the process of negotiating with different companies for their business 

contracts. The following two projects are offered to them with time period of 5 years and discount rate of 10%. The cash flow to be generated by each project is as follows;

	Year
	Payment of Contract A
	Payment of Contract B

	2001
	2,000,000
	5,000,000

	2002
	3,000,000
	5,000,000

	2003
	4,000,000
	5,000,000


Required:










     
Calculate the Present values of the above two projects and mention the project which offers more value to the Fahad Construction Company.
Q.6 

Allied Company stock has the following data:

	Stock price
	Rs.100

	Currently paid dividend
	Rs. 10.00

	Growth rate
	15%


Required:










     

Calculate the stock price expected 1 year from now? What is the required rate of return on the 

Company’s stock?

Q.7 
Hassan Corporation has issued bonds that have a 8% coupon rate payable semi-annually. The bonds mature in 5 years, have a face value of Rs. 1000 and a yield to maturity of 6%. What is the price of the bond?






Q.8 
Write short notes on any two of the following:


1. Features of bonds
2. Financial markets

3. Types of leasing
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